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REVIEW QUESTIONS 
By successfully completing the tests, you indicate that you have met the objectives and have learned the information of this chapter.
What is the primary goal of stock rotation using the FIFO method?
a) Reduce procurement costs
b) Minimize inventory levels
c) Prevent spoilage and ensure freshness
d) Maximize profit margins

Which of the following is an advantage of computerized inventory systems?
a) No initial cost
b) Real-time tracking and reporting
c) Requires no training
d) Eliminates the need for physical stock checks

What should be the first step when discrepancies are found in the inventory records?
a) Increase the next purchase order size
b) Investigate the causes of the mismatch
c) Discard outdated records
d) Stop using the inventory system

How can meal planning help in budget control?
a) By limiting the variety of dishes offered
b) By reducing food waste and optimizing purchases
c) By discouraging staff creativity in the kitchen
d) By avoiding the use of expensive ingredients altogether

Match the following terms
1. FIFO
2. Physical Inventory Check
3. Budget Control
4. Reorder Point
with their corresponding definitions:
a) Tracking expenses against budget allocations
b) Ensures older stock is used before newer stock
c) Minimum stock level before reordering
d) Counting items to reconcile records



The FIFO method ensures that __________ stock is used before __________ stock to reduce waste and maintain freshness.

Maintaining __________ and __________ inventory levels helps balance the need for availability with the risk of overstocking.

A computerized system provides __________ updates and __________, making inventory management more efficient.

__________ is a key strategy for reducing food waste and staying within budget.
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